
ASEAN FOR YOUASEAN FOR YOU





INTRODUCTION TO COMMODITY MURABAHAHINTRODUCTION TO COMMODITY MURABAHAH

DefinitionDefinitionDefinition



4



5

1 Up o n ap p r o v a l, t he B a n k t o p r i n t t he Le t te r o f O f fe r f o r o n w a r d t r a n s m i s s i o n t o c u s t o me r. C u s t o me r t o s ig nt he Le t te r o f O f fe r s h o u l d t he y a c ce p t t he f i n a n c i ng o f fe re d t o t he m .2 Up o n t he p e r fe c t i o n o f t he d o c u me n t a t i o n, t he B a n k t he n ap p r o a c he s T r a de r 1 t o p u r c h a se t he c o m m o d i t yb a se d o n B a n k ’ s P u r c h a se P r i ce ( B P P ), w h i c h i s e q u i v a l e n t t o t he ap p r o ve d f i n a n c i ng a m o u n t . T a ke n o te t h a ta c ce p t a n ce o f Le t te r O f O f fe r w i l l n o t t r ig g e r t he b u y / se l l o f t he c o m m o d i t y.3 S u b se q ue n t t o t he p u r c h a se o f c o m m o d i t y, t he B a n k s h a l l se l l i t t o t he c u s t o me r t h r o ug h M u r a b a h a hag re e me n t b a se d o n B a n k ’ s Se l l i ng P r i ce ( B S P ) o n de fe r re d p a y me n t b a s i s . P a y me n t m a y be m a de o ni n s t a l me n t a s se t o u t i n t he ag re e me n t .4 O n ce t he o w ne r s h ip h a s be e n t r a n s fe r re d t o c u s t o me r, t he B a n k t o c o n t a c t c u s t o me r b y a v a i l a b le c h a n ne l s( S M S, e- m a i l o r a n y f o r m s o f c o m m u n i c a t i o n w h i c h i s p r a c t i c a b le ) t o p e r f o r m t he a c ce p t a n ce o f t he s a lew i t h i n t he s t ip u l a te d t i me f r a me . I f t he c u s t o me r d oe s n o t re sp o n d w i t h i n 1 h o u r, t he s a le o f c o m m o d i t y t ot he c u s t o me r i s de e me d a c ce p te d b y t he c u s t o me r.5 O n ce t he o w ne r s h ip h a s be e n t r a n s fe r re d t o t he c u s t o me r, t he c u s t o me r m a y se l l t he c o m m o d i t y t o T r a de r2 . F o r t h i s p u rp o se , c u s t o me r m a y ap p o i n t t he B a n k o r a n y t h i r d p a r t y a c ce p t a b le t o t he B a n k a s a n ag e n tu n de r t he W a k a l a h a g re e me n t t o se l l t he c o m m o d i t y o n be h a l f o f t he c u s t o me r. T he b a n k t he n se l l s t hec o m m o d i t y t o T r a de r 2 a t c o s t t o o b t a i n c a s h f o r d i s b u r se me n t t o c u s t o me r. T r a de r 2 w i l l re ce i ve t hec o m m o d i t y i n e x c h a n g e o f c a s h .6 O n ce t he c o m m o d i t y i s de l i ve re d t o a n d c a s h o b t a i ne d f r o m T r a de r 2, t he B a n k s h a l l d i s b u r se t he f u n d t oc u s t o me r f o r t he p u rp o se o f a c q u i r i ng sp e c i f i c p r op e r t y. T he p r op e r t y w i l l be se c u re d a s c o l l a te r a l ag a i n s tt he f i n a n c i ng g i ve n .7 C u s t o me r se t t le s a m o u n t d ue t o t he B a n k ( P r i n c ip a l+ P r o f i t ) b y w a y o f ag re e d i n s t a l me n t me t h o d .
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Up o n a c c ep t a n c e, S a l e s t o up d a t e ‘ a c c ep t e d ’ i n R C S &a c c o u n tw i l l b e a u t o m a t i c a l ly c r e a t e d. R C Sw i l l t r ig g e rt h e ap p o i n t e d s o l i c i t o r a s p e r S a l e s r e q u e s t.S t a r t S a l e s p r i n t L O a n d p r ep a r er e l e v a n t d o c u m e n t s1
2

34

A c c ep t L O a n d P D Sf r o m t h e B a n k
C S A r e c e i v e t h e d o c s f r o m S o l i c i t o r a n de n s u r e a l l r e l e v a n t d o c s h a v e b e e ne n d o r s e d by c u s t o m e r a n d s o l i c i t o r 5

Up d a t e i n R C S a n d r e t u r n i n ga l l t h e d o c u m e n t s t o t h es o l i c i t o r s a n d p e n d i ng A T R
6
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T r e a s u ry t o p u r c h a s e c o m m o d i ty f r o m c o m m o d i ty p r o v i d e r( T r a d e r 1 )T r e a s u ry t o i n f o r m R L o n t h e P u r c h a s e O r d e rn u m b e r
8

9C o mp l e t e d s e c u r i ty d o c s, t o b e e x e c u t e d by A t t o r n eyo f t h e B a n k. M F A i s t o b e d a t e d o n t h e d a t e o fs ig n i ng by t h e A t t o r n ey o f t h e B a n k
1 01 1

A f t e r 3 w o r k i ng d a y s, C S A t o d ow n l o a dt h e l i s t t o R L. T h e l i s t s h o u l d c o n t a i n :-1. C u s t o m e r ’ s n a m e2. C A N u m b e r3. A c c ep t a n c e a m o u n t ( B a n k P u r c h a s eP r i c e )
E n d

1 4 T r e a s u ry t o s e l l t h ec o m m o d i ty t o T r a d e r 2a n d i n f o r m R L
1 6

C S A s e n d d o c u m e n t f o rs a f e k e ep i ng

1 7

2 0 D o c u m e n t s c o mp l e t e d a n d C S At o d i s b u r s e t h e f a c i l i ty

R e ta i lL e n d i n g

1 3

R L t o i n s t r u c tT r e a s u ry t o s e l lb a c k t h ec o m m o d i tyw i t h i n 1. 5 h o u r so f t i m e t h a tc o m m o d i ty w a so r ig i n a l lyp u r c h a s e d
1 5

S o l i c i t o r A T R

S c e n a r i o : ( a ) C u s t o m e r r ep ly Y E S ( b ) N or e sp o n s e f r o m c u s t o m e rw i t h i n 1 h o u rA c t i o n : P r o c e e d w i t h s t ep 1 4S M S B l a s t– A q a d t oc u s t o m e r ( l a t e s t by1 0. 4 5 a m ). C u s t o m e rt o r ep ly w i t h i n 1h o u r ( by 1 1. 4 5 a m )1 2

R L t o p r o v i d e C S A :-1. S c a n c op y o f e C e r t i f i c a t e2. L i s t o f c u s t o m e r s ( i nE x c e l f o r m a t )3. E m a i l t r a i l b e tw e e n R La n d I s l a m i c T r e a s u ry f o rr e c o r d i ng p u rp o s e 4. D a t eo f S M S b l a s t a n d q u a n t i tyo f c o m m o d i ty t o b ei n c o rp o r a t e d i n M S C
C S A t o a d v i s e S o l i c i t o r t o c o mp l e t eM S C up o n r e c e ip t o f t h e s a l e &p u r c h a s e d e t a i l s f r o m R L

1 81 9( 1 ) Ap p o i n t e d S o l i c i t o r t o d ow n l o a d t h e d o c u m e n t s f r o mp o r t a l a n d p r o c e s s t h e d o c s a c c o r d i ng ly .( 2 ) S o l i c i t o r t o f u r n i s h N o t i f i c a t i o n l e t t e r t o c u s t o m e r o n t h eap p l i c a t i o n o f d e e m i ng c l a u s e (p r i o r t o S M S b l a s t ).
R Lw i l l p a s s t h e i n f o r m a t i o n t o I s l a m i c T r e a s u ry v i ae m a i l / f a x / c a l l o n t h e t o t a l a m o u n t o f c o m m o d i ty t ob e p u r c h a s e d e q u i v a l e n t t o R M v a l u e S c e n a r i o : ( c ) C u s t o m e r r ep ly N OA c t i o n : L C U t o c o n t a c t c u s t o m e r a n de xp l a i n t h e p u rp o s e o f t h e S M S a n dd e c i s i o n c h a ng e t o Y E S. . O n c ec o n t a c t e d , up d a t e R L i m m e d i a t e lyL A T E S T by 1 2. 0 0p m
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Commodity Murabahah is a concept of sale of a commodity for a deferred price which 

includes an agreed profit added to the cost.profit added to the cost.

Ijarah is a concept of financial lease between the bank and the customer  where leasing ending leasing ending 

with transfer of ownershipwith transfer of ownership.
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��Letter Offer (LO)Letter Offer (LO)
��Letter Offer (LO)Letter Offer (LO)

�SMS Blast Notification Letter

��Murabahah Facility AgreementMurabahah Facility Agreement

Purchase Request

Murabahah Sale Contract

�Security Documents

1. The LO contains :
i) mode of financing i.e. nature of financing 
(concept), type of commodity & relevant fees applies 
on the financing.
ii) details of financing i.e. financing amount figure, 
the agreed contracted Profit Rate e.g. 10.75%, Bank 
Selling Price and other terms or conditions 
associated with the financing.
iii) Security
iv) Transaction Documents
v)  Conditions Precedent
vi)  Representations  and Warranties
vii) Convenents
viii) Events of Defaults

� An agreement/contract between the Bank and customer.
� Customer need to sign this as an act of acceptance on the 
financing & other terms and conditions offered by the Bank.
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ProductProduct’’s Names Name

CustomerCustomer’’s name and s name and 
addressaddress
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��SMS Blast Notification LetterSMS Blast Notification Letter
��Letter Offer (LO)Letter Offer (LO)

��SMS Blast Notification LetterSMS Blast Notification Letter

��Murabahah Facility AgreementMurabahah Facility Agreement

Purchase Request

Murabahah Sale Contract

�Security Documents

The notification letter is to be issue to 
customer by the appointed solicitor 
together with MFA, Purchase Request, 
MSC and other security documents

√√ Appointed solicitor will download this notification letter from the Solicitor 

Portal together with other Legal Docs.

√√ Solicitor will hand over the Notification Letter to customers where they 

will be made aware on the deemed acceptance and the SMS blast prior 

to the SMS Blast.

√√ No signature required since this letter only serves as a notice

to customer.
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� It is the Master Agreement for this facility. 
� Customer need to sign this during the initial stage together
with Purchase Request, Murabahah Sale Contract and other 

Security documents. 
� Solicitors are to ensure that MFA are to be stamped within 

30 days from the date of signing to avoid on penalty 
charges for delays

��Murabahah Facility AgreementMurabahah Facility Agreement
1. An agreement between customer and the  customer and the  
BankBank whereby the customer agrees/promises 
to buy from the Bank and the Bank agrees to  
sell;
2. The commodity to be purchased by the 
Bank as its cost price plus profitcost price plus profit on deferred 
payment terms.

��Letter Offer (LO)Letter Offer (LO)

��SMS Blast Notification LetterSMS Blast Notification Letter

��Murabahah Facility AgreementMurabahah Facility Agreement

Purchase Request

Murabahah Sale Contract

�Security Documents
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Front page of Front page of 

Murabahah Facility Murabahah Facility 
AgreementAgreement

Last page of Last page of 

Murabahah Facility Murabahah Facility 
AgreementAgreement

Signed by Solicitor & BankSigned by Solicitor & Bank’’s s 
Authorized SignatoriesAuthorized Signatories

Signed by customerSigned by customer

11 22

33



1 5

�It is incorporated inside Murabahah Facility Agreement 
( Appendix Schedule 2A )

� Customer need to sign this during the initial stage together 
with the MFA,MSC and other security docs.

� No stamping required as this document serves as drawdown 
form

1.This document is signed by customer
whereas it indicates;

the value of commodity to be purchased 
(Facility Amount)

customer’s sale price
customer appoints the Bank as its agent
‘Wakeel’ to act on his behalf

�� Purchase RequestPurchase Request

��Letter Offer (LO)Letter Offer (LO)

��SMS Blast Notification LetterSMS Blast Notification Letter

��Murabahah Facility AgreementMurabahah Facility Agreement

Purchase Request

Murabahah Sale Contract

�Security Documents
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CustomerCustomer’’s names name

Customer need to signCustomer need to sign

this portionthis portion

The date when customer The date when customer 

sign this document sign this document 

Signed by customerSigned by customer
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√√ It is incorporated inside Schedule 2B - Murabahah Facility Agreement.

√√ Customer will signed this contract together with MFA, Purchase Request

and other security documents in order to complete the Sale Transaction.

√√ Solicitor need to fill up the date and the quantity of the commodity (once 

advised by CSA) 

�� Murabahah Sale ContractMurabahah Sale Contract

��Letter Offer (LO)Letter Offer (LO)

��SMS Blast Notification LetterSMS Blast Notification Letter

��Murabahah Facility AgreementMurabahah Facility Agreement

Purchase Request

Murabahah Sale Contract

�Security Documents

Murabahah Sale Contract serves as an 
agreement between the Bank and 
customer that states the commodity 
trading which has been performed by the 
Bank and customer.
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iCIMBiCIMB--CSA or any BankCSA or any Bank’’ss

Authorize signatory (Authorize signatory (iesies) will ) will 
sign this contractsign this contract

Customer will sign Customer will sign 

this portion in order to this portion in order to 

complete the contractcomplete the contract
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d) Bank Sale Price (Financing Amount + Profit)d) Bank Sale Price (Financing Amount + Profit)

CustomerCustomer’’s names name

Trading Date Trading Date (to be advise by (to be advise by 
CSA)CSA)

a) type of commodity used for the tradinga) type of commodity used for the trading

b) quantity of commodities (in b) quantity of commodities (in tonnestonnes) ) –– TBA TBA 
by CSAby CSA
c) Bank Purchase Price (Financing Amount)c) Bank Purchase Price (Financing Amount)

e) Profit Rate = e) Profit Rate = e.ge.g CPR 10.75%CPR 10.75%

f) Monthly payment amountf) Monthly payment amount

Note : The MSC details are to be filled up by the 
appointed solicitors. The quantity of commodity and 
the trading date shall be provided to solicitors (advised 
by CSA) once the trading completed.

Date of Purchase RequestDate of Purchase Request
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�� Security DocumentsSecurity Documents

�Murabahah Facility Agreement

�SMS Blast Notification Letter

Purchase Request

Murabahah Sale Contract

��Security DocumentsSecurity Documents

1. Security documents in favour of the Bank 
in relation to the Facility as set out and 
required in the Letter of Offer, including 
but not limited to the following:

� Charge;

� Deed of Assignment; and

� Guarantee;

As security for the Bank in granting the Facility to the Customer(s), a 

Charge Annexure or a Deed of Assignment as the case may be shall be 

executed over the property in favour of the Bank.
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Letter Offer (LO)

Property Purchase 
Agreement (PPA)

Property Sale

Agreement (PSA)

Security Documents

√√ Letter Offer (LO)Letter Offer (LO)

√√ Property Purchase Property Purchase 
AgreementAgreement

√√ IjarahIjarah AgreementAgreement

√√ Security DocumentsSecurity Documents

√√ Letter Offer (LO)Letter Offer (LO)

√√ Murabahah Facility Murabahah Facility 
AgreementAgreement

√√ Security DocumentsSecurity Documents
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Sale and Purchase 
transaction for financing 
of an asset on deferred 

payment

√√ Is a financial lease between 
the bank and the customer  

where leasingleasing ending with 
transfer of ownership.

√√ Sale of a commodity for a 
deferred price which 

includes an agreed profit 
added to the cost (cost + (cost + 

profit)profit)

Locally accepted
√√ Ijarah is accepted accepted 

internationallyinternationally as Shariah
Compliant

√√ CM is accepted accepted 
internationallyinternationally as Shariah

Compliant

Sale &     
Purchase Transactions.

√√ IjarahIjarah endingending with ownership
√√ TawarruqTawarruq contract
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